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FY2018 REVENUE WORK S

 Update on national conditions

A focus on local economic
Indicators

| B < Revenue breakdownand
forecast

 Requested Board actions
* Review of budget calendar




MoRreAURBEATHEGONOMIC EXPECTATIONS

FY2018 REVENUE \WWORK SESS

“MEASURES OF
CONSUMER AND
BUSINESS
SENTIMENT HAVE
IMPROVED OF
LATE.”

-FOMC STATEMENT FROM FEBRUARY 1, 2017
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ECoNOMIQEONDITIONS GENERALLY FIRMING. . .
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SENIOR LOAN OFFICER OPINION SURVEY
Net Percent of Domestic Respondents Increasing Spreads of Loan Rates over Bank's Cost of Funds
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UNDERLINGIEUNDAMENTALS REMAIN A CHALLENGE
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-« Real, sustained
growth continuesto
be limited by very
weak productivity
gains

* \Weighing onincome
growth and, in turn,
consumer spending

e 2016average: +0.2%
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IREGIONIOUTRERFORMING STATE, U.S. ECONOMIES

‘ FY2018 REVENUE WORK SESSION

Payroll Employment Growth

. Payroll growth since
beginning of 2010...

e US.:+11.9%
e \irginia: +9.3%
e Richmond MSA: +14.3%

e Central Virginia
outpacing other major
metros In 'ﬂ‘]e State | 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Virginia e Richmond MSA




PREORINARKET REMAINS STRONG
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 Unemployment
hovering under 4.0%
since Feb 2016

e ..and, decreasesnot
due to shrinking lalbor
force

o Payrollgrowth at
county firms +25.3%
since 2010

Chesterfield County Labor Market

UNEMPLOYMENT
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HoUsINGIREBOUND CONTINUES

FY2018 REVENUE WORK SESSIO)

- » County housing marketcontinuedto New Single-Family Permits
strengthenin 2016, and there are early
signs of further gainsin 2017...

e Homes Sales: +13%(CY16)
 Daysonthe Market:-21% (CY16)

o ListPriceto SalesPrice: 99.7%(CY16)
o 1-Family Permits: +19% (CY16)
 PendingSales: +17% (Dec 16)

* Foreclosures largely a non-issue




GENERAMEUNDIREVENUE BREAKDOWN

FY2018 REVENUE WORK SESSIQ)

o Revenue mix dominated by FY2018 Proposed Revenue Breakdown

three categories; 93% of 815,181,700 20%
overall total e e A ; e,

..$12,586,900 1.7%

o State category nearly 50% N 5,100,500
16.1% 1.1%
pass-mrough revenue for 4 Reimbursements
schools Y st 1on
» Federal contribution continues Property Toes v

to drift lower; primarily pass- - | \rines s176800
through payments In SOCiaI .Use of Money and

Property,

Services Y 0 02




RESIDENTIABREVALUATION NORMALIZING

FY2018 REVENUE WORK SESSION

- Existing residential Residential Revaluation
properties+3%in 2016
(for 2017 assessments)

* 4% consecutive year of
appreciation

» AVERAGE homecloseto
pre-recession level

 Forecastlooksfor similar
trend: 3.0-3.25%

e 2003-2013average: +3.6%
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NSUINERISRENDING CHOPPY, BUT ON UPSWING
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Chesterfield Sales Tax Growth Chesterfield Sales Tax Monthly Totals

12-month Moving Average 12-month Moving Average
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GHANGINGYT

- FY2018 REVENUE WORK SESS|
p $20,000,000
* Inaggregate, consumer
$17,500,000
tax category growth has
been generallysubdued [t
$12,500,000
« Though, considerable s1000
divergenttrendsamong e
Individual sources...
$5,000,000
e Since FY2010: $2,500,000
* Hotel receipts: +$2.1M $-

FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018

 Telecom:-$1.6M Telecom Tax Hotel Taxes




JGURRENTAYEAR. UPDATE
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« Nosignificantmovementon
current year revenue forecast
since discussion infall (>1%on
general fund revenues)

JANUARY 2017
= A monthly update of local econemic
Blueprint MONTHLY | cdznicn:

2016 Real Estate Market Snapshot

A quick 5ummar¥ showing how Chesterfield’s real estate market
performed in 2016 versus the previous year.

¢ The latest set of readings indicate that
Chesterfield’s economy ended 2016 on
the upswing.

« Labor market conditions remained strong
and provided some lift to consumer
spending with October retail sales
growing more than 10 percent compared
to the same period in 2015.

« Activity at local hotels also remained a
bright spot.

« Itwas a similar story on the real estate
front where sales and new construction
posted double digit gains for the year.

+ Looking ahead, strong pending sales and
tight supply should help continue to push
home values higher in 2017.

Median Days
on Market

 Residential revaluation
assumptionon the mark

e Blueprint MONTHLY product

Median
Sale Price

Source: Central Virginia Regional MLS
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IEY201I8IGENERAL FUND REVENUE SUMMARY
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-
Property Taxes (net of CDAs) $427,684,600 $15,398,200 3.7%
Consumer Taxes (net of CDAs) $118,545,200 $1,309,300 1.1%
CDA Pass-through $5,382,100 $1,807,000 50.5%
Permits and Fees $7,071,100 $511,000 7.7%
Use of Money and Property $1,443,800 $497,500 52.6%
All Other $166,087,800 $2,685,400 1.6%
Use of Reserves (county and schools) $15,181,700 $4,304,800 39.6%
General Fund $741,396,300 $26,513,200 3.7%

General Fund (minus one-time, pass-through) $657,613,100 $20,582,200 3.2%




ASSOGIATEDIBOARD ACTIONS

FY2018 REVENUE \WWORK SESSION

1) Tax Rates: requested to set the ‘not to exceed’

rates for tax year/calendar year 2017

Staff recommendationis to advertise the
existing tax rate structure (which has real estate
at $0.96)

2) Utility Rates: requested to advertise anew rate
structure for FY2018, whichwould resultina
4.9% increase in the average bi-monthly bill; no
Increase proposed for connection fees

3) Set budget public hearings for March 29t
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EOMMUNITU@EEEDBACK SUMMARY

- FY2018 REVENUE WORK SESSI)

* 7 community meetings; record attendanceforlhls
format, nearly 200 people =

* Broader communicationefforts
o Feedback reaffirmed Blueprint results, focusing on:

e Transportation: overall safety, road
iImprovements, sidewalks

» Education: facilities, wellness initiatives, teacher
recruitment/retention

* Public Safety: recruitment/retention, facilities,
bodyworm cameras

« Taking care of existing assets. facilities, parks,
communrtyat Iarge etc.
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REMANINGIBUDGET SEASON CALENDAR

FY2018 REVENUE \WORK SESSIE

March 15: budget work sessionin the
mainadmin building/Room 502 from
12-6 p.m.

March (post 3/15): Eommuniw budget
workshops

March 29: budget public hearings
April 26: budget adoption

* Feedback/guestionsabout the budget
alwayswelcome at
blueprint@chesterfield.gov
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